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Key messages

Our Annual Audit Letter summarises the key findings arising from the work that we have carried out at South Lakeland District Council ('the Council') for the year ended 

31 March 2014.

The Letter is intended to communicate key messages to the Council and external stakeholders, including members of the public. Our annual work programme, which 

includes nationally prescribed and locally determined work, has been undertaken in accordance with the Audit Plan that we issued on 24 April 2014 and was conducted in 

accordance with the Audit Commission's Code of Audit Practice, International Standards on Auditing (UK and Ireland) and other guidance issued by the Audit 

Commission.

Financial statements audit (including 

audit opinion)

We reported our findings arising from the audit of the financial statements in our Audit Findings Report on 25 

September 2014 to the Audit Committee.  The key messages reported were that:

• There were no adjustments to the draft accounts that altered the Council's reported financial position.

• Our audit only identified adjustments to correct misclassifications and improve the presentation of the 

financial statements.

• The largest amendment re-categorised £543,298 of  expenditure and income relating to housing renovation 

grants from Environmental and Regulatory Services to 'Other housing services' on the Comprehensive 

Income and Expenditure Statement

We issued an unqualified opinion on the Council's 2013/14 financial statements on 29 September 2014, 

meeting the deadline set by the Department for Communities and Local Government.  Our opinion confirms 

that the financial statements give a true and fair view of the Council's financial position and of the income and 

expenditure recorded by the Council.
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Key messages

Value for Money (VfM) conclusion We issued an unqualified VfM conclusion for 2013/14 on 29 September 2014.

We found that the Council is well-placed to achieve financial resilience. A review of key performance 

indicators highlighted that the Council is performing well in areas such as reserves and liquidity. A new 

Medium Term Financial Strategy (MTFS) was recently approved and, if all savings proposals were accepted, it 

would already ensure that a balanced budget would be achieved in the next two years. The Council has not 

had to rely on short-term fixes to achieve its budget position and the strategy emphasises the longer term 

approach undertaken by the Council. 

Our work also concluded that the Council is challenging economy, efficiency and effectiveness. By 

challenging how it delivers services the Council has been able to produce detailed savings proposals, which 

should help achieve further efficiencies. Examples of how the Council has challenged service deliver covers 

smaller schemes, such as charging for the upper car-park at South Lakeland House, through to larger 

schemes as demonstrated by the Leisure Contact review.

On the basis of our work, and having regard to the guidance on the specified criteria published by the Audit 

Commission, we are satisfied that in all significant respects the Council put in place proper arrangements to 

secure economy, efficiency and effectiveness in its use of resources for the year ending 31 March 2014. 

Whole of Government Accounts We reviewed the consolidation pack which the Council prepared to support the production of Whole of 

Government Accounts and confirmed this was under the audit threshold of £350 million. We reported, as 

required, that there were no differences between the bottom line totals for Property, Plant and Equipment 

(PPE) and the net pension liability recorded within the Council's balance sheet and the disclosures within the 

consolidation pack and no unexplained differences within the detailed disclosures.
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Key messages

Certification of grant claims and returns We will certify the Council's Housing Benefit Subsidy grant claim in November 2014 to meet the deadline. 

Our initial work on the claim has identified a number of issues which require additional testing and is likely to 

result in a qualification letter.

Audit fee Our fee for 2013/14 was £79,364, excluding VAT. There is an additional fee of £900 in respect of work on 

material business rates balances. This additional work was necessary as auditors are no longer required to 

carry out work to certify NNDR3 returns and is subject to agreement by the Audit Commission. Further 

detail is included within appendix B. Whilst the fee for the audit increased, there was a further decrease in the 

grant claim fee during year due to there being no requirement to certify the NNDR 3 return.
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Appendix A:  Key issues and recommendations

This appendix summarised the significant recommendations identified during the 2013/14 audit.

No. Issue and recommendation Priority Management response/ responsible office/ due date

1. In our review of expenditure recorded as repair and 

maintenance we found one invoice for £52,659 

(excluding VAT) that should have been classified as 

capital expenditure. Due to the impairment review 

in 2013/14 this has no impact  on the accounts. 

Recommendation: To regularly review repairs and 

maintenance account for any items of capital nature

D

Management agree with the recommendation and will include a detailed review 

of the repairs and maintenance expenditure within the year end close down 

time table for future years. 

Responsible office: Chief Accountant

Due date: December 2014

Priority
Significant deficiency – risk of significant misstatement
Deficiency - risk of inconsequential misstatement
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Fees

Per Audit plan
£

Actual fees 
£

Audit Fee 78,464 79,364

Grant certification fee* 6,776 6,776

Total fees 85,240 86,140

Appendix B:  Reports issued and fees

We confirm below the fee charged for the audit and confirm there were no fees for the provision of non audit services.

Fees for other services

Service Fees £

None Nil

There is an additional fee of £900 in respect of work on material 

business rates balances. This additional work was necessary as auditors 

are no longer required to carry out work to certify NDR3 claims. The 

additional fee is 50% of the average fee previously charged for NDR3 

certifications for a district council and is subject to agreement by the 

Audit Commission.

*Our grant certification fee is still an estimate as our work on the 

Council's Housing Benefits subsidy claim is still on going and will not be 

finalised until late November 2014. 

Reports issued

Report Date issued

Audit Plan April 2014

Audit Findings Report September 2014

Annual Audit Letter October 2014
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